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(b) Examinations. Pursuant to section
20 of the Bank Act (12 U.S.C. 1440),
FHFA shall examine the OF, all funds
and accounts that may be established
pursuant to this part 1273, and the op-
erations and activities of the OF, as
provided for in the Bank Act, the Safe-
ty and Soundness Act, or any regula-
tions promulgated pursuant thereto.

(c) Combined financial reports. FHFA
shall determine whether a combined
Bank System annual or quarterly fi-
nancial report complies with the stand-
ards of this part.

§1273.5 Funding of the OF.

(a) Generally. The Banks are respon-
sible for jointly funding all the ex-
penses of the OF, including the costs of
indemnifying the members of the OF
board of directors, the Chief Executive
Officer, and other officers and employ-
ees of the OF, as provided for in this
part.

(b) Funding policies.—(1) At the direc-
tion of and pursuant to policies and
procedures adopted by the OF board of
directors, the Banks shall periodically
reimburse the OF in order to maintain
sufficient operating funds under the
budget approved by the OF board of di-
rectors. The OF operating funds shall
be:

(i) Available for expenses of the OF
and the OF board of directors, accord-
ing to their approved budgets; and

(ii) Subject to withdrawal by check,
wire transfer or draft signed by the
Chief Executive Officer or other per-
sons designated by the OF board of di-
rectors.

(2) Bach Bank’s respective pro rata
share of the reimbursement described
in paragraph (b)(1) of this section shall
be based on a reasonable formula ap-
proved by the OF board of directors.
Such formula shall be subject to the re-
view of FHFA, and the OF board of di-
rectors shall make any changes to the
formula as may be ordered by FHFA
from time to time.

(c) Alternative funding method. With
the prior approval of FHFA, the OF
board of directors may, by contract
with a Bank or Banks, choose to be re-
imbursed through a fee structure, in
lieu of or in addition to assessment, for
services provided to the Bank or
Banks.
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(d) Prompt reimbursement. Each Bank
from time to time shall promptly for-
ward funds to the OF in an amount rep-
resenting its share of the reimburse-
ment described in paragraph (b) of this
section when directed to do so by the
Chief Executive Officer pursuant to the
procedures of the OF board of direc-
tors.

(e) Indemnification exrpenses. All ex-
penses incident to indemnification of
the members of the OF board of direc-
tors, the Chief Executive Officer, and
other officers and employees of the OF
shall be treated as an expense of the
OF to be reimbursed by the Banks
under the provisions of this part.

(f) Operating funds segregated. Any
funds received by the OF from the
Banks pursuant to this section for OF
operating expenses promptly shall be
deposited into one or more accounts
and shall not be commingled with any
proceeds from the sale of consolidated
obligations in any manner.

§1273.6 Debt management duties of
the OF.

(a) Issuing and servicing of consolidated
obligations. The OF, as agent for the
Banks, shall issue and service (includ-
ing making timely payments on prin-
cipal and interest due, subject to
§§966.8 and 966.9 of this title) consoli-
dated obligations pursuant to and in
accordance with the policies and proce-
dures established by the OF board of
directors under this part.

(b) Combined financial reports require-
ments. The OF, under the oversight of
the Audit Committee, shall prepare
and distribute the combined annual
and quarterly financial reports for the
Bank System in accordance with the
following requirements:

(1) The scope, form, and content of
the disclosure generally shall be con-
sistent with the requirements of the
Securities and Exchange Commission
Regulations S-K and S-X (17 CFR parts
229 and 210).

(2) Information about each Bank
shall be presented as a segment of the
Bank System as if generally accepted
accounting principles regarding busi-
ness segment disclosure applied to the
combined annual and quarterly finan-
cial reports of the Bank System, and
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